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INDEPENDENT AUDITOR’S REPORT
To the Administrator of The Punjab Provincial Cooperative Bank Limited
Report on the Audit of the Financial Statements

Adverse Opinion

We have audited the annexed financial statements of The Punjab Provincial Cooperative Bank
[ imited (the Bank), which comprise the statement of financial position as at June 30, 2022. and
the profit and loss account. the statement of comprehensive income, the statement of changes
in equity and the statement of cash flows for the year then ended. along with unaudited certified
ceturns received from the branches except for audited certificd returns received from the branches’
component auditors and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information and we state that. except for the matters
described in paragraph a) to ) of Basis ol Adverse Opinion scction below. we have obtained all
the information and explanations which, o the best of our knowledge and belicl, were necessary
. for the purposes of the audit.

[n our opinion and to the best of our information and the explanations given to us, because of
the significance of the matters discussed in the Basis for Adverse Opinion scetion of our report,
the statement of financial position. the profit and loss account, the statement of
comprchensive income. the statement of changes in cquity and the statement ol cash flows
together with the notes forming part thercol do not conform with the accounting and reporting
standards as applicable in Pakistan, and. do not give the information as required by the Banking
Companies Ordinance. 1962 and the Companics Act, 2017(XIX of 2017). in the manner so
required and respectively do not give a true and fair view ol the state of the Bank’s alfairs
as at June 30. 2022, and of the profitand other comprehensive income, the changes in cquity
and its cash (Tows for the ycar then ended.

Basis for Adverse Opinion

2) The Bank has not charged off loans and advances outstanding for more than three years,
which arc 100% provided for and alrcady classificd as “Loss™, as per the requirement off
. Prudential Regulations lor Agriculture Financing. R-11, Annexure 11 In the absence of
relevant information. resultant adjustments and consequential quantification etlects
thercol. ifany. on the financial statements remains unascertained.

by The Bank has recognised deficit on revaluation ol available for sale investments
amounting to Rs. 122,525 million dircctly in Statement ol changes in cquity rather
showing its movement through statement of comprehensive income. This is in
contravention to the Bank’s policy as disclosed in note 6 to the financial statements and
Prudential Regulations issucd by the Stale Bank ol Pakistan. lad the Bank recognised
surplus through statement of comprehensive income and restated its (inancial statements
for the prior years. the other comprehensive income for the current and comparative year
would have been lower by Rs. 122.525 million and higher by Rs. 12.82 million
respectively.

¢) During the year, the Bank has implemented the requirements of TFRS 16 as at July 01,

Page 1of 6
Setloféd

OTHER OFFICES: KARACHI & ISLAMABAD




Member Firm of

MUNIFF ZIAUDDIN & CO
B KR

CharteredAccountants

2021 instead of July 01, 2019 which was the date of initial application. T'he Bank has not
restated balances as per [AS 8 “Accounting policics, Changes in Accounting Lstimates
and lirrors™ on the financial statements for the transitional ycars i.c.. (IFinancial year ended
June 2019 and 2020). In the absence of relevant adjustments and information, resultant
adjustments and conscquential quantification cffeets thereof, if any, on the (inancial
statements remains unascertained.

d) 'The Bank has not recognised deferred tax asset in the financial statements to the extent
ol available taxable profits in accordance with requirements of TAS 12. The Bank has
taxable profits amounting to Rs. 115.678 million and Rs. 46.76 million for the year ended
June 30, 2022, and 2021 respectively as per the conlirmations reccived from tax
consultant of the Bank. Had the Bank recognised deferred tax assect the profit after tax
would have been higher by the effect of deferred tax asset. In the absence of relevant
workings and management’ expectations for the availability of future taxable profits and
tax planning opportunitics. resultant adjustments and consequential quantification effects
. thercoll i any. on the financial statements remains unascertained.

¢) Other asscts as disclosed in note 12 to the financial statements include a provision ol Rs,
66.48 million. which remains unsubstantiated. In the absence of reasonable explanation
and assumptions used by the management, resultant adjustments and conscquential
impact thereol. il any. on the financial statements remains unascertained.

) Advances as disclosed in note 7 to the financial statements include advances amounting
to Rs. 34.67 million and markup on these advances amounting to Rs. 34.27 million
included in ~Other assets™ as disclosed in note 12, and balance of Rs. 37.43 million (Junc
30,2021: 37.43 million) included in *Other labilities™. remain unverificd. Thesc balances
have been inherited from Central Bank at the time of its dissolution in 1976. 'or the
purpose of this audit engagement. we were unable to determine the plausibility of these
figures duc to lack of information on the balances. 'The Bank intends to seek Board’s
consultation and approval (once the Board is reconstituted) on whether these balances
should be removed from Bank’s statement of financial position.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as

. applicable in Pakistan. Qur responsibilitics under those standards arce further described in the
Auditor’s Responsibititics for the Audit of the Financial Statements section of our report. We
arc independent of the Bank in accordance with the International Ethics Standards Board for
Accountants® Code of Lithics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other cthical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sulticient and appropriate to provide a basis for our adverse opinion.

Icmphasis ol Matters
Without further qualifying our report, we draw attention to the following matters:

a) As referred in note 7.4 to the {inancial statements, the Bank has not adjusted ils non-
performing loans amounting to Rs. 706.475 million (2021: Rs. 704,975 million) including mark-
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up thercon against propertics decreed in favor of the Bank duc to pending possession disputes.

b) Asrelerred in note 8.1.4 to the financial statements, the ultimate outcome ol disputed propertics
amounting to Rs. 175.69 million (2021: Rs. 175.69 million) cannot be presently determined,
and hence no impairment in this context has been made in these financial statements.

¢) As referred in note 38.1 1o the financial statements regarding compliance status of CAR
reporting under BASEL 1 {or the time being with parallel compliance to some of the requirements
of BASEL HI.

d) As referred  in note 183 State Bank  of Pakistan  (SBP) vide letter No.
BPRIY/BACPD/629/023472/15  dated Oclober 26, 2015 relaxed the Minimum Capital
Requirement (MCR) for the Bank to Rs. 6 Billion (net of losses) subject to the conditions as fully
disclosed in the referred note.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were ol most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole. and in forming our opinion thercon, and we do not provide a
separate opinion on these matters.

Following are the key audit matters:

[ Key audit matter Iow the matter was addressed in our audit

Refer to Bye Law 32 of the Punjab | Wereviewed and understood the requircments of
Provineial Cooperative Bank Limited Bye | the Punjab Provincial Cooperative Bank Limited
Laws 2010: Bye-Laws 2010. Our audit procedures included the
following:

“The BOD shall consist of:

a) Registrar. who shall be its Chairman; o . ]
- + considered the management’s response over the

absence ol BOD:

b) President;
¢) Two non-oflicial professionals nominated

by the Registrar under Bye-law 6(b); and g ) r . ] o P
= g » obtained relevant underlying  supports  for

d) ‘Three celected members, who are | appointment  of the  Administrator  and  the
qualificd 1o be elected as Director under the | President by the Govt. of Punjab and ensured their
‘ clection rules.” appropriatencess for the sufficient audit evidence;

Whereas, the Bank has no BOD since 2005, |+ determined  the powers and  duties of the
In view ol the ditficulties being faced [rom | Administrator and ensured appropriatencss ol the

time (o time in the performance of day to | requirements as to the management of the Bank:
day alfairs. we consider this a key audit
| mattet * substantiated  the appropriateness ol the
disclosures provided regarding the formation of
BOD in the financial statements.
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Information Other than the Financial Statements and Auditor’s, Report Thercon

Management is responsible for the other information. The other information compriscs the
information included in the Annual Report, but does not include the financial statements and
our auditor’s report thereon.,

Our opinion on the financial statements docs not cover the other information and we do not
express any form ol assurance conclusion thereon.

In connection with our audit of the financial statements. our responsibility is to read the other

information and. in doing so. consider whether the other information is materially inconsistent with

the financial statements or our knowledge obtained in the audit or otherwisce appears to be

matcrially misstated. If, based on the work we have performed, we conclude that there is a material

misstatement ol this other information, we are required to report that fact. Because of the

significance of the matters discussed in Basis of Adverse Opinion section of our report, we have
. concluded that other information is materially misstated for the same reasons.

Responsibilitics of Management and the Administrator for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, the requirements
of Banking Companics Ordinance, 1962 and the Companics Act, 2017 (XIX of 2017) and f(or
such internal control as management determines is necessary o cnable the preparation of
financial statements that are free from material misstatement. whether duc to fraud or crror.

[n preparing the financial statements, management is responsible for assessing the Bank's ability
to continuc as a going concern, disclosing, as applicable. matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Bank or to ccase operations. or has no realistic alternative but to do so.

‘The Administrator is responsible {or overseeing the Bank’s (inancial reporting process.
. Auditor’s Responsibilities for the Audit of the Financial Statecments

Our objectives arce to obtain rcasonable assurance about whether the (inancial statements as a
wholc are [ree from material misstatement. whether duc to fraud or crror. and to issuc an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantce that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and arc
considered material if individually or in the aggregate, they could reasonably be expected to
inftuence the cconomic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
Judgment and maintain professional skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements, whether
duc to fraud or crror, design and perform audit procedures responsive to those risks, and
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obtain audit cvidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for onc resulting from crror, as fraud may involve collusion, forgery. intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the cffectiveness of the Bank’s internal control.

e livaluate the appropriateness of accounting policics used and the reasonablencss of
accounting cstimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and. based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bank’s

. ability to continuc as a going concern. If we conclude that a material uncertainty cxists,
we are required to draw attention in our auditor’s report to the related disclosures in the
ftnancial statements or. il such disclosures arc inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, [uture events or conditions may causc the Bank to cease to continue as a going
concern.

e livaluate the overall presentation, structure. and content of the financial statements,
including the disclosures. and whether the financial statements represent the underlying
transactions and cvents in a manner that achicves fair presentation.

We communicate with the administrator regarding. among other matters. the planned scope and
timing of the audit and significant audit findings. including any significant deficiencics in internal
control that we identily during our audit,

We also provide the administrator with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicale with them all relationships and other
matters that may rcasonably be thought to bear on our independence, and where applicable, related

. safcguards.

I'rom the matters communicated with the Administrator. we determine those matters that were of
most significance in the audit of the financial statements of the current period and arc therelore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of" doing so would rcasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we [urther report that in our opinion:
a) because of the significance of the matters described in Basis for Adverse Opinion section
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of our report, proper books of account have not been kept by the Bank as required by
the Companies Act. 2017 (XIX of 2017) and the returns referred above from the
branches have been found adequate for the purposc of our audit;

b) because of the significance of the matters described in Basis for Adverse Opinion
scction of our report. the statement of financial position, the profit and loss account
and the statement of comprehensive income, the statement of changes in cquity and the
statement of cash lows (together with the notes thereon have not been drawn up in
conformity with the Banking Companics Ordinance. 1962 and the Companics Acl.
2017(X1X of 2017). however. are in agreement with the books ol account and returns:

¢) Investments madec. expenditure incurred and guarantees extended during the vear were
inaccordance with the objects and powers of the Bank and the transactions of the Bank
which have come to our notice have been within the powers of the Bank; and

. d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (X V111
ol 1980).

We confirm that for the purpose of our audit. we have covered more than sixty per cent of
thetotal Loans and Advances of the Bank.

Other Matters

a) The annual financial statements of the Bank for the year ended June 30. 2021 were
audited by another firm of chartered accountants whose audit report dated Febroary 04,
2022 expressed an adverse opinion.

b) The audit of financial statements for the year ended June 30. 2022 comprising 151
brancies had been allotted by the Registrar. Co-operative Socicties. Punjab. to 'T'wo
different component auditors. Thus. for purpose of consolidation. the audited certificd
financial statements furnished by the component auditors have been relied upon.

. The engagement partner on the audit resulting in this independent auditor’s report is Arqum
Naveed.

Mun:tt Zawdidi € Co-

Chartered Accountants
Place: [Lahore

Date: “ K
UDIN Number: AR2022101231kPWeYGMs

9
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THE PUNJAB PROVINCIAL COOPERATIVE BANK LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

Note
ASSETS
Cash and balances with treasury banks 4
Balances with other banks S
Investmenls 6
Advances 7
Fixed assets 8
Intangible asscts 9
Right-of-use assets 10
Deferred tax assets 11
Other assets 12
LIABILITIES
Bills payable 14
Deposits and other accounts 15
I.case liabilities 16
Other labilitics 17
NIE'T ASSETS
REPRESENTED BY
Share capital 18
Rescerves
Surplus on revaluation ol asscls 19
Accumulated loss
CONTINGENCIES AND COMMITMENTS 20

I'he annexed notes | 1o 42 form an integral part of these financial statements.

ol

President/CEC

2022

2021

Rupees in '000'

841,158 682,512
1,750,165 894,125
4.128.609 3,540.871
8,159,485 8,885,150

15,442,990 7,155,960
8,755 11,420
78,534 .
888.531 939,897 |
31,298,227 22,109,933
30605 | [ 21,537
5,015,374 4,154,591
74,984
2,739,104 3.230,923
7,860,067 7,407,051
23,438,160 14,702,884
7,885,488 7.885.471
1,012,675 922,701
15,630,838 7,486,456
(1,090,841)  (1,591,744)
23,438,160 14,702,884

‘hief Financial Officer




I'HE PUNJAB PROVINCIAL COOPERATIVE BANK LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2022

Note 2022 2021
Rupces in '000'

Mark-up / return / interest earned 21 2,000,823 1,875,090
Mark-up / return / interest expensed 22 211,008 235,704
Net mark-up / interest income 1,789,815 1.639,386
NON MARK-UP / INTEREST INCOME

Fee and commission income 23 68,138 76,661
Dividend income 38,658 38.513
Other income 24 50,100 349,329
Total non mark-up / interest income 156,896 464,503
Toltal income 1,946_,711 T 2.103.889

NON MARK-UP / INTEREST EXPENSES

Operating expenses 25 1,534,116 1,592,440
Other charges 26 40,366 91,730
Total non mark-up / interest expenses 1,574,482 1,684,170
PROFIT BEFORE PROVISIONS AND TAXATION 32229 419719
Reversal / provisions and write offs - net 27 (1,606) 97,333
PROFI'T BEFORE TAXATION 373,835 322,386
Taxation 28 17,128 19,473
PROFIT AFTER TAXATION 356,707 3.2,‘)1.3_
Basic and diluted earnings per share 29 i} 4.52 ) 384

T'he annexed notes | to 42 form an integral part of these financial statements.,

President / € I' .P

_— Vol

Cwiel Financial Officer




THE PUNJAB PROVINCIAL COOPERATIVE BANK LIMITED
STATEMENT OF COMPREIENSIVE INCOML
FOR THE YEAR ENDED JUNE 30, 2022

Profit afler taxation
Other comprehensive income / (loss):

Items that may be reclassificd to profit and loss account in subsequent periods:

Movement in surplus / (deficit) on revaluation of investments - net of lax

Items that will not be reclassified to profit and loss account in subsequent periods:

Remeasurement gain / (loss) on defined benefit obligations - nel of tax

. Total comprehensive income

I'he annexed notes 1 to 42 form an integral part of these financial statements

R =

President 1 CHO

2022

2021

Rupecs in '000'

356,707 302,913

230,273 (221.209)

230,273 (221.209)
T 586,980 81,704
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THE PUNJAB PROVINCIAL COOPERATIVE BANK LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation

Less: Dividend income

Adjustments:

Depreciation on property and cquipment
Depreciation on right-of-usc assets
Interest on lease habilitics

Amortization

Loss on disposal ol assets

Charge for defined benefit plan

Decrease in operating assets
Advances
Others assets

Decrease in operating liabilities
Bills payable
Deposits

Other liabilities (excluding current taxation and defined benefits)

Taxes paid
Delined benelits and contribution paid
Medical aid paid to employecs from common good fund

Net cash {low generated [rom operating activities

CASH FLLOW I'ROM INVESTING ACTIVITIES
Net investments in held-to-maturity securitics

Dividends received

Leasc rentals paid

Payment for acquisition of fixed assets

Net cash flow used in {rom investing activitics

CASIT FLOW FROM FINANCING ACTIVITIES
Issues of share capital

Net cash flow generated from financing activitics
Increase / (deercase) in cash and cash cquivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

I'he annexed notes 1 1o 42 form an integral part of these financial statements

President / CEO

Nolte 2022

2021

Rupees in "00¢

373,835 322,386
(38,658) (38,513)
335,177 283,873
8.1 12,4 I_{: 14,979 .
10 25,674
16 14169
9.1 | 2,665
. 1000
251 [ 240114 368,242
298,138 383.221
633,315 667.094
725,665 1,488,181
47,756 39,468
773,421 1,527,649
9,068 (1,384)
860,783 (466,057)
44,193 (60,829)
914,044 (528,270)
(36.481) (66,647)
(526,502) (543,016)
797 (1,200)
1,758,594 1,055,604
(710,264)  (1.434,904)
38,658 38,513
(39,780)
(32,539) (11,222)
(743,925)  (1.107,613)
17 22
17 22
1,014,686 (351,987)
30 1,576,637 1.928,624
0 2591323 1,576,637

-

/

Eﬁcl'r’inancial Officer




THE PUNJAB PROVINCIAL COOPERATIVE BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

2.1

2.2

1~
=

STATUS AND NATURE OF BUSINESS

Ihe Punjab Provincial Cooperative Bank Limited (the Bank) was incorporated in 1924 as a Cooperative Bank under the Cooperative
Sociclics Act, 1912 (repealed) (now the Cooperative Socictics Act, 1925). It was given the status of a scheduled bank by the State Bank of
Pakistan (SBP) with effect from November 07, 1955, The Bank is operating under the supervision of the Cooperative Department,
Government of Punjab and the State Bank of Pakistan (SBP). The principal activity of the Bank is to carry out the business ot agriculture
credit and other activitics as defined in the Cooperative Socictics Act, 1925 and its Rules. The Bank operates through its [51 (2021: 151)
branches in the whole provinee of Punjab. The registered office of the Bank is located al the Bank Square, The Mall, Lahore, Pakistan,

I'he Bank currently does not have a Board of Dircetors. Board was dissolved in 2005 by Registrar and the Bank is currently in the process of

formulating a new Board

BASIS OF PRESENTATION
Functional and presentation currency

‘The financial statements are presented in Pakistani Rupee, which is the Bank's functional currency.

Statement of compliance
Ihese financial statenients have been prepared i accordance with accounting and reporting standards as applicable in Pakistan. These

comprise of:

-International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (TASB) as are notilied under the

Companies Act, 2017,

-Provisions of and dircctives issued under the Banking Companies Ordinance, 1962 ("the Ordinance™), the Cooperative Societies Act 1925
("the Act™), the Cooperative Societies Rules, 1927 (‘the Rules™). and the Companies Act, 2017 and:

-Directives issued by the SBP and the Sceurities & Exchange Commission of Pakistan (SECP) from time to time

Whenever the requirements of the Ordinance, the Act, the Rules, and the Companies Act, 2017 or the directives issued by the SBP differ with
the requirements of IFRS, requirements of the Ordinance, the Act. the Rules, the Companies Act, 2017 and the said directives shall prevail

Standards, interpretations of and amendments to existing accounting and reporting standards that are effective in the
current year

I'here are certain amendments to existing accounting and reporting standards that have become applicable to the Bank for accounting periods
beginning on or afler July 01, 2021, These are considered either to not be relevant or to not have any signilicant impact on these financial

statements

Standards, interpretations of and amendments to existing accounting and reporting standards that are not yet effective
[I'RS 9. 'inancial Instruments: Classification and Measurement', addresses recognition, classification, measurement and derecognition of
financial asscts and financial liabilitics. The standard has also introduced a new impairment model for financial assets which requires
recognition of impairment charpe based on an “expected credit losses” (ECL) approach rather than the ‘incurred credit losses’ approach as
currently {ollowed. The ECL approach has an iinpact on all assets of the Bank which are exposed to credit risk. The Bank is in the process of
assessing the full impact of this standlard The State Bank of Pakistan vide BPRD circular Letter No. 3 of 2022 dated 05.07.2022 has decided
to implement the IFRS-9 from 01.01.2024 instead of 01,01.2022. In case of PPCBL the financial year is closed on 30th June therefore, the
implementation date would be considered as 01.07.2024

The following other standards, amendments and interpretations of approved accounting standards are effective for accounting periods

bepinning on or alter January 1, 2022:

Standard Effective Date
IAS-37 Onerous Contracts (Amendments) January 01. 2022
IAS-16 Proceeds Belore Intended Use (Amendments) January 01, 2022
[AS-1 Classification of Liabilities as Current or Non-Current ( Amendments) January 01,2022

Critical accounting estimates and judgments

I'he preparation of financial statements in conformity with accounting and reporting standards as applicable in Pakistan requives the use of
certain critical accounting estimates, 10 also requires the management (o make judgments, estimates and assumptions that affeet the
application of accounting policies and reported amount of assets, labilities, income and expenses. The estimates and associated assumptions
and judgments are based on historical experience and various other factors that are believed to be reasonable under the circumstances,

Actual results may differ [vom (hese estimates. Estimates and underlying assumptions are reviewed on an ongoing bisis, Revision to

accounting estimates is recognized prospectively in the period in which the estimate is revised and in any (uture periods affected

The areas mvolving a higher degree of judgiment or complexity, or arcas where assumption and estimates are significant to the financial

stalements are as lollows:-




THE PUNJAB PROVINCIAL COOPERATIVE BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

2.6

3nl

38

RE]

1) Classification and provisioning against investment note 3.3 & 6

11) Impairment of 'availabte for sale’ equity investments note 3.3.2

111} Asscts acquired in satisfaction of claim nole 3.10

vy Impairment of asscls note 3.11

v) Contingencics note 3.15

vi) Taxation note 3.8 I'l & 28
vin) Classification and provisioning againsl advances note 3.4, 72 & 7.3
viily Depreciation and revaluation ot operating fixed assels note 3.5 & 8.1

ix) Amortisation of intangible assets note 3.0 & 9.1

X) Statf retirement benefits nole 3.7, 32 & 33

BASIS OF MEASUREMENT

Ihese financial statements have been prepared under the historical cost convention, exeept as otherwise stated under relevant policy notes.

MMARY OF SIGNIFICANT ACCOUNTING POLICIES

he accounting policies adopted in the preparation of these financial statements have been applied consistently to alt periods presented

Cash and cash equivalents
Cash and cash cquivalents comprise cash in hand and batances with treasury banks and balances with other banks in current and deposit

accounts

Deposits

Deposits are recorded at the amount of proceeds received. The cost of deposits is recognized as an expense in the period in which it is
incurred

Investments

I'he Bank classtiics its investments as tollows:

Held-to-maturity
I'hese are securities with fixed or determinable payiments and tixed maturity in respect of which the Bank has the positive intent and ability to

hold to maturity.

Available-for-sale

These are investments that do not fall under the 'held for trading' or 'held to maturity' categories

Investments are initially recognized at cost which in case of investments other than ‘held for trading' include transaction costs assoctated with
the mvestment. Transaction costs on investments held for trading are expensed m the profit and loss account

All purchases and sales of investments that require delivery within the time frame established by regulation or market convention are

recopnized at the trade date. ‘Trade date is the date on which the Bank comumits (o purchase or sell the investment

In accordance with the requirements ol the State Bank of Pakistan, quoted securities, other than those classified as “held to maturity’, arc
subsequently re-measured to market value, Surplus / delicit arising on revaluation of quoted sceurities which are classified as “available for
sale’, ts taken to surplus / deficit on revaluation of investiments through statement of comprehensive income in equity till disposal at which

time 1t is recorded in profit and loss account

Unquoted equity sceurities are valued al the lower ol cost and break-up value. Break-up value of cquity sceurtties s calculated with reference
to the net assets of the investee as per the latest available financial statements. Investments classified as “held o maturity™ are carried at

amartized cost less accumulated impairment losses. if any

Provision [or impairment in the value of sceurities is made currently assessed on yearly basis. The Bank determines that “available for sale’
cquity investments are impaired when there has been a signilicant or prolonged decline in the farr value below its cost. The determination of
what is significant or prolonged requires judgment. In making this judgment. the Bank cvaluates among other factors, the nornmal volatility
share price. In addition, the impairnient may be appropriate when there is an evidence of deterioration in the (inancial health of the investee

and scetor performance. changes in technology and operational / financial cash (lows

Advances

Advances are stated net ol and specific general provisions. Specific provision is determined in accordance with the requirements of (e
ssued by State Bank of Pakistan and charged to the profit and loss account. Provisions are held

Prudential Regulations and other directives is

inst Censumer and

against identitied as well as umdentified losses. Provisions against unidentified losses includes general provision a
Small Enterprise (Slis) loans made i accordance with the requirements of the Prudential Regulations issued by SBP and provision based on
historical loss experience on advances, Advances are written ol when there are no realistic prospect of recovery.
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3.5 Fixed assets

Property and equipments, other than land, are stated at cost less accumulated depreciation and accumulated impairment losses, il any. Land is
carried al revalued amount less subscquent accumulated impairment losses, if any.

Depreciation on all property and equipments (excluding land) is charged using dimmishing balance method at the rates specified in note 8.1
1o these financial statements, except vehicles which are being depreciated on straight tine method. Depreciation on additions is charged from
the day the asscts arc available for use till the day of disposal. The residual values (in case of vehicles), usctul lives (in casc of vehicles),

depreciation rates and depreciation methods are reviewed and adjusted, if appropriate, at cach balance sheet date

Capital work-in-progress is stated at cost less accumulated impairment losses, i any. These are vansferred to specific assets as and when

asscts become available for use

Gain / losses on sale of property and equipment are credited / charged to the profit and loss account currently, except that the rclated surplus
on revaluation of land (net of deferred (axation) is transferred directly (o accumulated loss.

Subscquent costs arc included in the asset's carrying amount only when it is probable that future cconomic benefits associated with the item
will flow to the Bank and the cost of the item can be measured reliably. All other repairs and maintenance costs are charged to the profit and

loss account

Land is revalued by independent professionally qualified valuers with sufficient regularity to ensure that their net carrying amount does not
differ materially from their fair value. If an asset’s carrving value imercases as a result ol revaluation, such increase or surplus arising on
revaluation is credited 1o the surplus on revaluation of assets. However, il the increase reverses a deficit on the same asset previously
recognised in the profit and loss account, such increase is also recognised in the profit and loss account to the extent of the previous deficit

and therealier in the surplus on the revaluation of asscts.

Surplus on tevaluation of assets (net of deferred tax) to the extent of the ineremental depreciation charged on the related asscets is transferred
to accumulated losses. Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the net

set.

asset and the net amount restated at the revalued amount of the a

3.6 Intangible assets

Intangible assets having a finite useful life arc stated at cost tess accumulated amortisation and accumulated impairment losses, il any. Such
intangible assets are ammortised over their estimated useful lives, using the straight line method. Amortisation is caleulated so as to write down
the assets to their residual values over their expeeted useful lives at the rates stated in note 9.1 o these financial statements. Amortisation is
charged from the day the assets are available for use ull the day of disposal. The residual values, useful lives and amortisation methods are

reviewed and adjusted, i appropriate, at cach reporting date

3.7 Staff retirement benefits

The Bank operates a post-retirtement contribution plan and post retirement benefit plans which include provident fund and pension fund

lor defined contribution plan, the Bank pays contributions to the fund on a periodie basis, and such amounts are charged to the profit and

loss account when the payiment obligation is established, The Bank has no further payiment obligations once the contributions have been paid

Tor funded defined benefir plans. the liability recognised i the statement ol financial position is the present value of the defined benefit

obligations less the farr value of plan assets as at the statement of financial position date. Contnbutions to the fund are made by the Bank on

a periodic basts
For non-funded defined benetit plans, the hability recogmised in the statement of [inancial position is the present value of the defined benefit
obligations at the statement of financial position date
I'he liability in respect of all obligations under delined benefit plan is caleulated annually by an independent actoary using the Projected Unit
Credit Method.

3.7.1  Actoarial gains and losses

Actuarial pains and losses that arise out of experience adjustments and changes in actuartal assumptions are recognised i statement ol
comprehensive inconte with no subsequent recycling throuph the profit and loss account. Gains and losses on vemeasurement of the liability

lor compensated absences are recognised in the profit and loss account immediately

3.7.2 Past Service Cost
Past service cost s the change in the present value of the defined benefil obligation resulting (rom a plan amendment or curtaitment. The
Bank recognisces past service cost as an expense when the plan amendment or curtailment oceurs,
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3.8

3.10

3.12.2

Taxation

a) Current

Provision for current taxation is based on taxable income for the year determined in accordance with the prevailing laws for taxation, The
charge for current lax is calculated using the prevailing tax rates or tax rates expected to apply to the profits for the ycar. The charge for
current tax also includes adjustments where considered necessary, relating to prior years which arisc from assessments framed / finalized

during the year,

b) Deferred

Deferred tax is recognized using the balance sheet liability method on all temporary differences between the carrying amounts of assets and
liabilitics used for financial reporting purposcs and amounts used for taxation purposcs. ‘The Bank records deferred tax assct / hability using
the tax rates enacted or substantively cnacted by the balance sheet dale expected to be applicable at the time of its reversal

A deferred tax asset is recognized only to the extent that it is probable that future taxabie profits will be availabie against which the assct can
be utilized

The carrying amount of the deferred tax asset is reviewed at each balance sheet date and reduced to the extent that it is no longer probable
that the related tax benefit will be realized.

I'he Bank also recognizes deferred tax asset / liability on deficit / surplus on revaluation of securities and deferred tax liability on surplus on
revaluation of fixed assets which is adjusted against the related deficit /7 surplus in accordance with the requirements ol International
Accounting Standards 12 'Income Taxes'

Revenue recognition and other items

Mark-up income / interest on advances and returns on investinents are recognized on a time proportion basis except that mark-up income /
interest on non-performing advances and invesunents recognized is on receipt basis in accordance with the requirements of the Prudential
Regulations issued by the State Bank of Pakistan. Interest / returns / mark-up on rescheduled / restructured advances and investments are
recognized as permitted by the State Bank of Pakistan

Fees, commission. brokerage, and othier income is recognized at amount that reflects consideration to which the Bank expects (o be entitled
in exchange for providing the services. The Bank recognizes fees carmed on transaction based arrangeiments at point in time, when the Bank
has provided the services 1o customer. where the contract requires services to be provided over timie, income is recognized on systematic

basis over the period of arrangement
Dividend income is recognized when the Bank's right to receive the dividend is established
Gain / loss on sale of investments is credited / charged to profit and loss account at the time of sale

Assets acquired in satistfaction of claims

Non-banking assets (NBA) acquired in satisfaction of claims are carried at revalued amounts Jess accumulated depreciation and impairment,
il any. These assets are revalued by professionally qualified valuers with suflicient regutarity to ensure that their net canrying value does not
differ materially from their fair value. A surplus arising on revaluation of NBA is credited to the “surplus on revaluation of non banking
assets” account through statement of comprehensive income in equity and any deficit arising on revaluation is taken to profit and loss
account directly, All direet costs of acquiring title 10 asset are charged to profit and loss account

Impairment of asscts

lhe carrying ammount ol the assets are reviewed at cach dute of statement of financial position for impairment whenever cvents or changes in

circumstances indicate that the carrying amount of the assets may not be recoverable. I such indication exists, and where the carrying value

exceeds the estimated recoverable amount, assets are written down to their recoverable amount. The resulting impairment loss 1s taken to

profit and loss account except for impairment loss on revalued assets which is adjusted against the revaluation surplus to the extent that the
impairment loss does not exceed the surplus on revatuation of that assel

Financial instruments

Financial assefs and financial liabilities
Financial assets and liabilitics carried on the statement ol tinancial position include cash and balances with treasury banks, balances with
other banks. investments, advances, other asscts, bills payable, deposits and other labilities. The particular recognition methods adopted for
significant financial assets and [inancial liabilities are disclosed in the individual policy statements associated with these assets and
Derivative financial instruments

Derivative financial assets and habilities are initially recognized at (air value on the date on which a derivative contract ts entered into and
are subscquently remeasured at their fair value using valuation techniques, All the derivative financial instruments are caried as «n asset
when the fair value is positive and as a liability when the [air value is negative. Any change in the fair value of derivative financial
instruments 1s taken 1o the profic and loss account
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3.12.3

3.16

OfI setting

Financial asscts and financial liabilitics arc off sct and the net amount is reported in these financial statements when there is a icgally
cnforceable right to set of"and the Bank intends cither to scttlc on a net basis, or to realize the asscts and scttle the liabilitics, simultancously.

Provision
Provisions are recognized when the Bank has a legal or constructive obligation as a result of a past cvents; it is probable that an outtlow of

cconomic resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount
of obligation. Provisions arc revicwed al cach statement of financial position datc and arc adjusted to reflect current best estimates

Share capital

Ordinary shares arce classified as equity and recognized at their {ace value. Incremental costs directly attributable to the issue of
new shares are shown in equity as a deduction [rom the equity.

Contingencies

Contingent labilitics arc not recognised in the statement of financial position as they are possible obligations where it has yet to be confirmed

whether a liability, which will ultimately result in an outtlow of economic resources to settle the obligation, will arise. In cases where the
probability of an outtlow of economic resources is considered remote, it is not disclosed as a contingent lability

Contingent asset is not recognised but is only disclosed when inflow of cconomic benefits becomes probable

Business segment reporting

A scgment is a distinguishable component of the Bank that is engaged in providing certain products or services, whereas a geographical
segiient is one engaged in providing certain products or services within a particular cconomic environment. Segment information is
presented as per the Bank’s functional and management reporting structure. The Bank’s primary segment reporting is based on following

business sepments:

a. Retail banking

It inchides deposits and banking services to customers of the Bank

b. Retail finance lending
It includes loans of individuals. agriculture customers and SME. Products offered to customers include salary finance, house finance,

livestock [inance, dairy tinance etc

¢. Others

This includes head oflice related activities, and all other activities not tagged o the segments above

seographical segment reporting

Geographically, the Bank operates only in the provinee of Punjab, Pakistan

Earnings per share

I'he Bank presents basic and diluted carnings per share (EPS), Basic LIPS is calculated by dividing the profit or loss atiributable to ordinary
sharcholders of the Bank by the weighted average number of ordinary shares outstanding during the year. Diluted earnings per share is not
calculated separately, as the Bank does not have any convertible instrinments in issue
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4.1

4.2

6.1

6.3

CASTI AND BALANCES WITH TREASURY BANKS Note 2022 2021
Rupees in '000"
In hand
Local currency 365,672 195,488
With State Bank of Pakistan in
- Local currency current account 4.1 375,199 369,455
With National Bank of Pakistan in
- Local currency current account 25,368 61,823
- Local currency deposit account (NTDA) 4.2 74,919 55,746
100287 117569
841,158 682,512
I'his represents current accounts maintained with the the State Bank of Pakistan under the Cash Reserve Requirement of section 22 of the Banking Companies Ordinance, 1962,
This represents deposit accounts maintained with the National Bank of Pakistan. Rate of profit on NIDA account is at 12.25% per annum (June 30, 2021: 5.50% per annum)
BALANCES WITH OTIHER BANKS Note 2022 2021
Rupees in '000"
In Pakistan
In current accounts 819,129 @527
In deposit accounts 5.1 931,036 R77.59%
1,750,165 894,125
These represent deposit accounts which carry profit rates ranging from 6.15% to 12.75% per annum (June 30, 2021 5.50% to 6.15% per annum)
INVESTMENTS [ 2022 I 2021 | [ - {
Provision
Cost / . . ’ Cost Provision
. for 3 Carrying ol el
amortised L . Surplus amartiised tor Surplus Carrying vilue
Investments by type: diminutio value . -
. cost cist diminution
Rupees in "000°
Available-for-sale sceurifies:
Shares 10,574 (1,589) 495,157 504,142 10,574 (1.589) 617,682 (2600
Held-to-maturity sccurities: -l
l'ederal Government sceuritics 3,624,467 - - 3,624,467 2,914,204 = S 1206 |
Non-Governiment debt securities 88,059 (88,059) - - 88,059 (88,059) - e !
3,712,526 (88,059) - 3,624,467 3,002,263 (RR.039) 2914.200
Total Investments 3,723,100 (89,648) 495,157 4.128,609 3,012,837 (89,648) 617,682 3,540,871
Investments by segments:
Federal Government Sccurities:
- Market treasury bills 3,624,467 3,624,467 2914204 2.914.204
Non-Government debt securities:
- Unlisted 88.059 (88,059) - 88.059 (RR.059)
Shares: -
- listed 7,023 = 495,157 | 502,180 7.023 r - || 617es2 624,705
- Unlisted 3,551 (1,589) - J 1,962 3550 | vELSREI) - _ LBea |
10,574 (1,589) 495,157 504,142 10,574 (1,589) 617,682 626,667
Total Investments 3,723,100 (89,648) 495157 4,128,609  3.012,837 617,682 3,540.87)
Provision for diminution in value of investments 2022 2021

Opening balance

Charge / reversals
Charge for the year
Reversals for the year
Reversal on disposals

[1anslers - net
Amounts written of !’
Closing balance

Rupees in '000"

89,648

89,648

89,648

89,648
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0.4

6.5

6.6

6.0.1

7.1

Particulars of provision against debt securities 2022 200
Category of classification Rupees in "000°
NP1 Provision NPI Provision
Domestic _ BB.O59 88,059  8B0SY 88,059
o 88,059 88,059 8,059  8R059
Quality of Available for Sale Secuvities 2022 2021
Cost

Rupees in '000’
Delails regarding quality of Availablc for Sale (AFS) securities arc as follows:
Shares
Listed Companices

Paper and board 708 6,708
[extile composite IS |
7023
EF R | I |
Cost Breakup (st Breakup \';|.m"
villue
o " Rupees in 000’ =
Unlisted Companies .
Coop: Insurance Society ol Pakistan [ 1919 10 X |
National Coop. Supply Corporation 43 100 43 100 |
Coop: Investment & Management Agency 341 100 341 100 |
Oberoi Coop: Society Sialkot 71 1,000 7l 1,000
Shahdara Pioneer Coop: M.P. Society | 300 100 300 100 |
Lahore Central Coop: Store | 536 100 536 100
Thelum Distt Coop: Society 1 100 1 100
All Pakistan Coop: Multi Purpose Society 11 1,000 11 1,000
Punjab Prov. Coop: Cotton Corp 65 500 65 500
Anjuman Imdad-e-Bahami M.P. Society 12 100 13 100
Pioneer Coop: Leather & Rubber Socicty 30 1,000 30 1,000 |
Punjab Prov. Coop: Marketing 2 500 2 SO0
West Pakistan Coop: Consumer Society i 100 ]
Sargadha Distt Coop: Society 18 S00 I8 S00
Multan Distt. Coop: Multi Purpose Socicty 8 M) 8 1
Lyalpur Distt, Coop: Muln Purpose Society 10 I 100 10 110
Lyvalpur Distt. Coop: Store 1 100 | i1
Montgowmery Coop: Socicty 12 100 102 ol
Bahawalpur Coop: Society 25 100 25 00
Arifwala Mills Society 45 160 15 0o
Rawalpindi Multy Purpose Union L 10 || 50 1l 50 |
3,551 SENIE
Particulars relating to Held to Maturity securities are as follows: Note | 2022 = J_ 202
Cost |
Rupees in "600"
Federal Government Securities - Government guaranteed
Market Treasury Bills 3,624,467 2,914.204
Non Government Debt Securities
Unlisted 6.6.1 88,059 ®X,059

The Bank has liled a petition against Trust Investment Bank Limited (TIBL) i Honorable Lahore High Court, Lahore for recovery of Rs. 88.059 thousand plus markup (not
incorporated in accounts being doubtiul of recovery) as on September 15, 2015, However, based on financial health of TIBL, a provision for diminution of Rs. 88,059 thousand has
already been made in the financial statements

ADVANCES " Performing |[ Non Performing  |[[ T Tor |
— =t | } — =
2022 2021 H 2022 02 2022 Wl ‘
SN | [ — JL 11
Rupees in "0HH)’
[oins, cash credits, running {inances. ete 7,671,924 8,030,693 2,189,376 2,557 878 9,861,300 10,588,571
Bills discounted and purchased - - 184 184 184 184
Advances - gross 7,671,924 8.030,693 2,189,560 2,558,062 9.801,484 10,588.755
Provision against advanees
- Specific - - 1,701,621 1,703,227 1,701,621
- General - 2 378 378 378
- - 1,701,999 1,703,605 L701,999 1
Advances - net of provision 7.671,924 8,030,693 487,501 8,159485  R.SKS

2022 2021
Rupees in "OHY

Particulars of advances (gross)

In local currency 9,861,484 10,588,755

[ forcign currencics
9,861,484 10,588,755
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723,

Advanees include Rs. 2,189,376 thousand (2021 Rs. 2,551,779 thousand) which have been placed under non performing status as detailed helow:

Category of Classification

Domestic

Othier Assets Espectally Mentioned

Substandard
Doubtiul

Loss

lotal

Particulars of provision against advances

Opening, balance
Iixchange adjustments
Charge for the year
Reversals

Amounts written of]
Closing balance

. Particulars of provision against advances

7.4

K

&1

in local currency

2022 2071 |
Nun Nuon
Performin || Provision || Pertbeming Provision
¢ Loans Loiins
Rupeces in '000°
116,029 S0 317,563 101
151,740 2,230 330,597 126
224.602 26,679 194,341 12,596
_l.&)(u._‘)‘)g _l ,(_)73_,010 1.715.377 | .(»L)()ivh'z.
2189376 1,701,999 2357R7R 1703008
3189376 1,701,999 2557878 1.703,603
2022 a0 |
LJI Ceneral_]] Tota! Specilic ” Crenesy ” Totil |
Rupees in 000
1,703,227 378 1,703,603 1,605,893 378 1606271
(1,606) = (1.606) ETEEE] H I 3
1,701,621 i 1701,999 1,703,232 LIt 1,703,604
l.7_0|,(121 378 1,761,999 | 70827 3R 1,/703.605
1,701,621 378 1,701,999 1703207 37K 1703.605

The Bank has not adjusted its non performing loans amounting to Rs. 706,475 thousand (2021: Rs. 704,975 thousand) including mark-up thereon, against properties decreed in favor

FIXED ASSETS

Capital work in progress
Property and equipment

Property and Equipment

AtJuly 1, 2021

Cost/ revalued amount
Accumulaed depreciation
Net book value

Year ended June 30, 2022
Opening net book value
Revaluation surplus
Additions

Iisposals

Depreciation charge
Iranster of CWIP

Closing net book value

At June 30, 2022

Cost /revalued amount
Accumulated depreciation
Net book value

Rate of depreciation (percentape)

At July 1, 2020

Cost/ revalued amount
Accumulated depreciation
Net bool value

of the Bank due to pending possession disputes

Note

Rl

2022 2071
Rupees in "00)

39,989 1374
15,403,001 7136680
15,442,990 1155960

. Building |[ Buitding |[ [ Elcctrical, ‘ Telephone|[ ]
Frechold ||l.caschold nn on office and o exchange . S
. and Vehicles ammunitio T'otal
liend land Frechold || Leaschold fituies computer and L
B Land land ) | |lequipment conference ) |
Rupees 000
6,403,310 576,719 158,002 6,314 54,180 OIA7OR) 78.703 1,221 277 7,370,518
5 - (63,640) (2,649) (47.003) (55,276) (69,871) (1.145) (248) (239.832)
6,403,310 576,719 94362 3,665 7.177 42516 8832 76 29 7,136,686
6,403,310 576,719 94,362 3.665 7,177 42,516 8,832 76 29 7,136,686
8,222,726 47,281 - 3 8.270.607
- - 5,907 - 695 4,528 21 - 11,151
(3,100) & L i e i - - (3100
- = (2.498) (101) (2,599) (4.592) (2,599) (124) (3) (12,416)
_ 5 B - 5 s 673 5 - 673
14,622,936 624,000 97,771 3,564 5273 43,125 6234 32 26
14,622,936 024,000 163,909 0,314 54,875 102,320 78,724 1,221 277 15,654,576
z : (66,138) (2,750) (49,602) (59,1951 (72470)  (L169) 2s1) (251,375
14,622,936 624,000 97,771 3564 5273 43,125 0254 52 _ 26 15403001
A W - 25%  2.5% 20% 20% 20% 20% 20%s i
6,402,535 576,719 155,838 5,524 53,286 78.536 78,703 22 |
= (61,221) (2,553) (43.616) (50,031) (65311 (1,116)
6,002,535 ST6719 94617 2,969 9,640 28505 13392 105
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8.1.

813

Year ended June 2021

Opening net book value 6.402.535 576,719 94,617 2.969 9,640 28,505 13,392 105 93 71285158
Additions 775 - 2,164 790 923 19275 - - - 23,927
Disposals - (29) (1Y) - - (48)
Depreciation charge - (2.419) (94) (3.101) (5,193) (EnBE)) (29) (4) (14,979)
Other adjustinents / transfers B ey - (256) (52) (421) - - (729)
Closing net book value T 6403310 576,719 94360 3,665 7,177 42,516 8.832 76 29 7.136.686

At June 30, 2021

Cost / revalued amount 6.403.310 576,719 158,002 6,314 54,180 97,792 78,703 1,221 277 7376518
Accumulated depreciation = = (63,640) (2,649) (47.003) (55.270) (69.871) (1,145) (248) (239,832)
Net book value 6,403,310 570,719 94,362 3,065 7177 8.832 70 29 7,130,680
Rate of depreciation (percentage) _ T - e 2 ._i”_n__ __ 2.5% ) & 20% __ 0 ] ’(;/n _E . _____?'()”_7 o = i =

Included in cost of property and equipment are fully depreciated asscts that are stifl in usc of the Bank. Morcover, the Bank has policy to report fully depreciated assetat nomimnal value

for identification purposes

Frechold land was revalued on June 29, 2022 by Arch ¢ decon, an independent professional valuer fivm, on the basis of Gur market value, This revaluation resulted i surplus of Rs
8.222.726 thousand in respeet of frechold land. TTowever, without the clfect of revaluation, the carrying amount of the land would have been Rs. 107.379 million (2021: Rs.110.479

million) Fair value has been assessed under 'fair value hierarchy: level 3

Leaschold land was revalued on June 29. 2022 by Arch ¢ decon, an independent professional valuer firm. on the basis of fair market value. This revaluation resulted in surplus of Rs
47 281 thousand in respeet of Teaschold land. However, without the effect of revaluation, the carrying amount of the land would have been Rs. Nil (2021: Rs. Nil). Fair value has been
assessed under 'fair value hierarchy: level 3°

The value of land and buildings include propertics under litigation / disputes amounts to Rs. 175,687 million ( 2021 Rs. 175,687 million) for which legal title has been o quired but
the physical possession is under dispute. The ultimate ontcome of disputes cannot be detcrmined properly and management is of the view that no impairment is requived (0 be

revognised in these financial statements

&.1.5 Fair value of property and equipment excluding land is not expected to be materially different [romn their carying amount

9

951
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INTANGIBLE ASSETS Note 2022 2021
Rupees in "000!

Gost 22,207 ILTRT
Accumulated amortisation ) (0,787 (10.787)
Net book value 9 11,420 -

Year ended June

Opening net book value 11.420 22 20
Amortisation charpe (2,065) -
Closing net book value 8,755 20

At June 30

Coslt 8,758 22200

Accumulated amortisation and impairment - (10,787)
Net book value 8,755 11,420
Rate ol amortisation (percentage) 20% 20%

I'his includes an intangible asset that relates to the Bank Smart Software system used by the Bank which is fully amortised now

RIGHT OF USE OF ASSETS 2022 2021
Rupees in '000"
Opening balance L
Add: Initial application of [IFRS 16 on July 1, 2021 92,162

Add: Prepaid lease rentals as at June 30, 2021 3,613

Add: Additions during the year 8,433

fess: Depreciation charge for the year Q5674
Closing balance 78,534

Fense Term (Yeas) Lol Years

I'liere are no variable lease payments in the lease contracts, There were no leases with residual value puarantees or leases not yet commenced to which the Company is commitied
DEFERRED TAX ASSETS 2022

\l_lui\ i Rccugnisc?l Recopnised Al Juni(f}if‘
2021 in P&L in OCI 2022

Rupees in '000°

Deductible Temporary Differences on

Posl retirement benelits 2.952 1418 2,420,696
Provision against other assets 66,178 06,479
Provision for salary payable

Decelerated tax amortisation 7,994 2 9,022
Provision against advances 1,703,603 1,701,999

LI30 225 - 4,198,196
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2022
AtJuly U, || Recognised || Recognised || At June 30,
2021 in P&L in OCI 2022
Rupces in '000'

Taxable Temporary Differences on

Acccelerated tax depreciation 54,529 - 59,897

Surplus on revaluation ol investments 528.034 405,509

Right-of-Usc Assets - 78,534
582,563 - 543,940

Temporary differences for which no deferred tax is recognized 11.1 _ 41470662 - - 3,654,256

Tax Rate 35% 35%

Deffered Tax Assets [ 1,451,682 1,278,990 |

2021 B
At July 1, Recognised || Recognised At June 31,
2020 in P&L in OCI 2021
Rupees in 000

Deductible Temporary Differences on

Post retireiment benelits 2,905,725 2.952,148

Provision against other assets 66.479 66,478

Provision for salary payable 264,285

decelerated tax amortisation 2,146 7,994

Provision against advances 1,606,271 - - 1,703,605

4,844,906 4,730,225
. Taxable Temporary Differences on

Accelerated tax depreciation 38T 54,529

Surplus on revaluation of investinents 515,217 - 528,034
553994 - = 582,563

Temporary differences for which ne deferred tax is recognized 4,290,912 — = - 4,147,662

1 In the absence of fulure taxable profit projections due to unanticipated circumstances, amount of Rs. [,278,990 thousand (2021: Rs. 1,451,682 thousand) has not been iecognized as

deferred tax asset

12 OTHER ASSETS Note 2022 2021
Rupees in '000°
Income / mark-up accrued in local curency 710,082 162828
Advances, deposits, advance rent and other prepayments 1,981 1.147
2,362 2,448

Sundry debtors

Crop insurance recoverable 89,227 96,845
Live stock insurance recoverable 5,300 6.142
Branch adjustinent 28,585 8,436
Memorandum account 12.1.2 -
Others 117,473 128,530
955,010 1,006,376
Less: Provision held against other asscts 12.1 (66,479) (66,479)
Other assets (net of provision) 8|8 | S _‘L’S‘) 897
888531 939 397
. Provision held against other assets
Others 1311 (h6.A47Y) (O, 79
12.1.1 Movement in provision held against other assets
Opening balance [ 66,479) (i A7)
Charge for the year . .
Reversals
Amount written ofl
Closing balance __(66,479) |

12.1.2 Bank maintains a balance of memorandum account amounting to Rs, 2,795,889 thousand as at Junc 30, 2022 (June 30, 2021: Rs. 2,778,043 thousand) as per requirement of SBP

13 CONTINGENT ASSETS
‘I'he Bank has 86 cases pending with authoritics for recoveries and settlement of properties. However, intflow of economic benefits [rom such cases are not probable and therelore are

not being disclosed here

14 BILLS PAYABLE 2022 2021
Rupees in '000'

In Pakistan 30,605 21,537
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15 DEPOSITS AND OTHER ACCOUNTS

Note
Customers
Current deposits - non remuncrative
Savings deposits - remunerative
Fixed deposits
Call deposits
15,1

Other deposits

15.1  Other deposits include stalf sceurity deposits and employees' provident fund deposits

15.2  Composition of deposits

Individuals
Government (Federal and Provincial)

Private scetor

15.3  The above deposits include ¢ligible deposits amounting to Rs. 4,803 988 thousand (2021:

Ih  LEASE LIABILITIES

Opening balance

Add: Initial application of [KRS 16 on July 1, 2021
Add: Accerued lease rentals as at June 30, 2021

Add: Additions during the yeat

Add: Interest expense

Less: Lease payments

Gross liability

Less: Currentportion

Closing balance

16.1  Maturity analysis ol contractually undiscounted cash flows

At June 30, 2022

17 OTHER LIABILITIES

Mark-up / return 7 interest payable in focal currency
Accrued expenses

Accrued rent

Sundry creditors

Advance taxation (payments less provisions)
Dissohved bank payable

Provision lor emiployees’ gratuily

Provision for eruployees” pension fund
Provision lor ciuployees™ compensated absences
Withholding ax payable

Memorandum account

Others

202

Tt loeal

currency

T'otal

In loeal

cupeney

T 1in||."-.\'.|‘.

aurrencles

RII|I|'\‘..\ in 00

1,152,346 1,152,546 805,221
3,227,261 3227261 2,931,517

577,667 §77.667 261,292

1,904 1,904 2,363

55,996 55,996 154,198 154,198
5,015,374 - 5015374 4,154591 - 4,154.591

2022

20R

Rupees i "0’

Rs. 3.995.418 thousand) vide DPPC Circular No. 04 of 2018 dated 22 June 2018

Within One
Year

32916275

Note

4,448,325 3,592,646
131,711 118406
435338 443,539
5015374 1,151,591
2022 2021

Rupees in '000"

92,162

8,433
14,169

(39,780)

74,984
T 74984

Hetween
Twao to Five

Later than
Five Years

I, S30
2022 2]
Rupees in "
61,169 49,285
19,229 15,104
30,430 -
70,682 73.55%
40,015 57,614
37,427 37,427
111,739 107,637
2,056,265 2.5333L732
267485 290,739
5182 7536
38,882 38,251
T 2739004 3230923

Bank maintains 1 balance of memorandum account amounting to Rs. 2,795,889 thousand as at June 30, 2022 (June 30, 2021: Rs. 2,778,043 thousand) as per requirement ol SBP

I'he authorized share capital consist of an unlimited number of shares of the value of one hundred rupees, as per Section 4 of the Punjab Provinctal Cooperative Bank Limited Bye-

171
18  SHARE CAPITAL
18.1 Authorized Capital
laws 2010
18.2 Issucd, subseribed and paid up capital

Ordinary shares of Rs. 100 each

Lully paid in cash
Issued as bonus shares

Lotal shares refunded / issued tll date

18.2.1 Shares refunded
As atJuly, |
Relunded during the yeat
Issucd during the year
As at June, 30

Note

18.2.1

2022

2021

Number of Shares

2022
R

2021

Rupees in '000"

78492691 TR392691 7,849,269 7.819.269
375,730 375,730 37,573 37573

78,868,421 WA T.686.842 7,886,842
(13,540)  (13.712) (1,354) (1371

78,854,881 G 7,885,488 7,885,471
13.712 13.932 1371 1,393

(170) e
13541 13,712
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I'his represents the amount against shares refunded to socictios in the event of cessation of membership of a member socicty as per bye-law 13 of the Punjab Provincial Cooperative
Bank Limited Bye-Laws 2010
183 State Bank of Pakistan (SBP) vide letter No. BPRD/BACPD/629/023472/15 dated October 26, 2018 relaxed the Mintmum Capital Requivement (MCR) for the Bank to Rs 6 Billion
(net of losses) subject to the conditions given below:
I - Inerease the Bank's paid up capital (net of losses) to Rs. 6 billion by December 31, 2015, Curmrently Bank micets MCR requirements prescribed by SBP.
2 - Appointment of Bank's full time / regular president and constitution of its Board of Dircetors in line with the SBP's Fit and Proper Test (FPT) eritena and other applicable laws,
rules and regulations by November 30, 2015, Curently full time president has been appointed with cffcet from Dee 2021 flowever, the matter with regard to constitution ol Board is
under consideration with Govt of Punjab
3 - The Bank will submil a strategic plun to function in a sclf sustainable manner duly mecting applicable regulatory requirements in the areas of fisk management, capital. corporate
governance cte. The strategic plan should further outline Bank business model, proposed commercial Banking products / practices and competitive policies, duly supporting the future
viability of PPCBL. The plan should be submitted by December 31, 2015, Strategie plan has been submitied to SBP
4 - With the exception of expenses lowards Banks, sovercigns and PSEs, per party exposure limits for all other customers will be 50% of the PRs limit. Per party exposure limits are

fully observed

19 SURPLUS ON REVALUATION OF ASSETS Note 2022 2021
Rugpices in "oun’

Surplus on revaluation of

Axailable for sale sceurities (N 495,157 17,082 |
Fixed assets 19.1 IS5 135,681 G.R68, 714 |
15,630,838 ARG ASH
Deferred tax on surplus ou revaluation of:
Available tor sale securities 11 - | |
. Fixed assets 11 - |
15,630,838 %6, 350
19.1 Surplus on revaluation of assets
Surplus on revaluation of assets - Opening balance 192 & 193 6,868,774 6,868,774
Addition during the year 8,206,907 -
Surplus on revaluation of assets - Closing balance 15,135,681 0,868,774
19,2 Freehold and leasehold Tand was revalued on June 29. 2022 by Arch ¢ decon, an independent professional valuer firm, on the basis ol fair market value. This revaluation resulted im

surplus of Rs. R.266,907 thousand

s el been recognioed as

(9.3 In the absence of Tature taxable profit projections due to unanticipated circumstances. amount of Rs.5,470.793 thousand (2021 Ka 2 AU thaas
deferred tax asset
20 CONTINGENCIES AND COMMITMENTS 2022 2O
Rupees in '000
Conmitments 20.1 33,670 DS LSS
Other contmpent liabilities 20.2 9,000 9.000
62,070 34955

20.1  Commitinents

Civil work DRTS
Intangible assets 43,195
S3.070

. Other contingent fiabilities

These represent certain claims by thind parties apainst the Bank. which are being contested in the Couts of law . The management is of the view that these relate o the normal course

of business and the possibility ot an outllow of economic resources is remote

20.2.1 Sales tax notice

[he sules tax department had issued a show cause notice dated: 14-07-2003 to the bank stating as to why the sales tax amounting to Rs.5,041 thousand had not been paid 1o the
Government i regard to sale ol machinery valuing Rs. 33,600 thousand of Rahwali Sugar Mills to M/s Ali Industrial and Engincering Works, Karachi. The bank [iled petition against
the above show cause notice on the ground that bank had sold debris, scrap and non-operative machinery which were not sates tax leviable items, on which Tahore High Court has
suspended the show cause notice vide order dated: 06-08-2003. The case has heen remanded back to Sales tax department by the Lahore High Court on 18-06-2010, now pending

adjudication belore the Department

20.2.2 hacome tax status / exposure:

Ihe Income Tax Returns up o the tax year 2021 have been filed under Selll Assessment Scheme with the Income Tax Department ol Federal Board off Revenue (FBR) wlnch are

“deemed assessment orders” unless selected for Audit or revised under respective sections of Income Tax Ordinance by the FBR Authonities

20.2.3 The Bank is in litigation for tax year 2010 on account of Scction 161/ 205 221(1) of the Income Tax Ordinance. 2001 where PPCBILL and FBR, both are in crossed appeal betore
Appellate Tribunal Inland Revenue with the involvement of Rs. 29 thousand and Rs. 1,597 thousand respectively

20.2.4 Tax return Tor the year 2008 was selected Jor audit under section 177(4) ot Income Tax Ordinance, 2001, Accordingly Income Tax Department raised a demand ot Rs. 4352206
thousand vide order dated September 29, 2009, Afterwards, CIR (Appeals) vide his order dated January 20, 2010 annulled such assessed amount. Later on. Department went inlo
appeal against the order o CIR (Appeals). TTAT has remanded back the case 1o Department. The Bank has filed appeal betore Lahore Iigh Court,

20,25 Incase olassessment years 2012, 2013 and 20140 Additional CIR passed an order wis 122(5A) dated 30.05 2018 and created lability of Rs. 544 thousand, Rs, 16,855 thousand and Rs
725 thousand respectively. Appeal has been Tiled belore CIR and stay order has been obtained fromi Lahore High Court. apainst the notice ufs 13R(2) in all respective years

20.2.0 In casc of tax year 2014, the Bank has filed an appeal against an order passed by CIR w/s 182(1) amounting 1o Rs. 463 thous ! HTERTCH
betore Appellate Tribunal Inland Revenue
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20,2.7 The bank is contingently liable to super tax demand for the tax year 2015 to Lhe tunc of Rs. 4,400 thousand as claimed by the department. However management of the bank and its fax
advisor are of the view that since the bank is registered under the Cooperative Socicties Act, 1925 thercfore the provisions of section 4B of Income Tax Ordinauce, 2001 are not

20.2.8

20.2.9

-
i

ta
A

applicable on it Accordingly the provision [or super tax has not been recorded in the financial statements

In case of assessment years 2016, Additional CIR passed an order u/s [22(5A) dated 30112017 and created liability of Rs. 17122 thousand Appeal has been filed before CIR

(Appeal) and stay order has been obtained apamst the notice ws 138(2) from Lahore High Court.

PRA had conducted the audit of PST, resultantly lability of Rs, 685 thousand was created, Bank filed an appeal before Punjab Revenue Appellate Authority, but not heard. In parallel
PPCBL has obtained stay order against recovery of the said amount from Honorable Lahore High Court till the decision of the case by PRA Appellate Authority

MARK-UP/RETURN/INTEREST EARNED

On:
Loans and advances
Investments
Balances with
banks

MARK-UP / RETURN / INTEREST EXPENSED

Deposits

FEE AND COMMISSION INCOME

Branch banking customer fees
Commission on utility bills collection
Advances & guarantees fee

Rent on lockers

Others

OTIER INCOME
Reversal of provisions lor salary payable
Rent on property

OPERATING EXPENSES
Total compensation expense
Property expense

Rent and taxes

Building repair and maintenance (including janitorial charges)

Interest on lease hability

Loss on disposal ol property
Depreciaton on night-of-use assets
Depreciation on property and cquipment

Intaneible assets

Amorlisation

Other operating expensces

Legal and professional charges
Fravelling and conveyance
Deprecintion

Franing & development

Postage and courier charpes
Comnunication

Stationery and printing

Murketing, advertisement and publicity
Insurance

Utilities cost

Sceurity expenses

Repair and maintenance ( Furniture & Electrical)
Auditors' remuneration

Others

Total compensation expense
Salary and allowances

Fees und allowances ete

Charpe (or defined benefit plan

Note 2022 2RI
Rupees in 000’

1,557,405 1.646,650
352,013 156.394
91,405 72,046
2,000,823 1875090
21 l.()()_R 235,704
3.216 5,965
9,060 9.697
55,094 59,749
768 1,141
109
SR X
- 264,285
50,100 85,044
~ 50,100 349309
25.1 1,209,866 1,337,960
T 6228 || 3w
2:520 Y 200
14068
00
10 25,674 |
8.1 2599 | 2,513 |
TN A
9.1 2,665
ﬁI'JT [ ws¥
19064 | N4
L S 12 66
|.hhd UX{)
12,325 1,890
16,813 |, 854
S 1A
1005 2.526
4,733 6,52;
47,854 27610
37 245
1,843 [Eati]
252 4,140 5,380 |
102,562 11 35 02 |
267.298

153,116 [.5

968,975 968.828
777 890
240,114 368,242

1.337.960
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25.2 Auditors' remuneration

30

3041

Audit fee
T Audtt fee

OTHER CHARGES

Penalties imposced by State Bank of Pakistan

Reversal / provisions and write offs - net

(Reversal) / provisions against loans and advances

TAXATION

Current
Prior years
Deterred

Relationship between tax expense and accounting profit
Prolit betore taxation

Tax on income at 33% (2020, 35%%)
[ax on separate block of income
Others

BASIC AND DILUTED EARNINGS PER SHARE
Prafit after taxation (Rupees)
Weighted average number ol ordinary shares (Numbers)

Bazic and diluted earnings per share (Rupees)

There is no dilutive effect on basic carnings per share during the year

CASIH AND CASIH EQUIVALENTS

Cash and balance with treasury banks
Balance with other banks

Reconcilintion of movement of liabilities to cash flows arising from financing activities

Balance as at July 01, 2021
Changes from financing cash flows
Cash based

- Issue of shares

- Refund of shares

- Medical aid to stafl

- Non-cash based / revaluntion

Liabilitv-related
- Cash based

- Non-cash based

Balance as at June 30, 2022

Iz 2022 . (e |
Munitt[[ s [ 021
din & || Kamran & tital '
__Cn Ci
Rupees in '000*
4,140 T
4,140 - S
Note 2022 2021
Rupees in '000"
40366 91,730
(1,606) 97,333
(1.600) Q7,333
37,585 36,329
(20,457) (16,856)
1 e rmE B o
17,128 19,473
373,835 322,380
130,842 iTR58S
8777 SR
(119.491) (99.139)
17,128 19473
356,707 302913
78,854,881 /8854489
4.52 381
4 R841.158 682,812
894,123

5 1,750,165
T 2591423

—

2022
Rupees in '000'

1.576.637

e st
| Linhilities

Equity

| Oither

| liahilities |

Share

” Resvrves

capital

Accumulated

Inss

1

3,236,923 7,885,471 8409157 (1.591.744)
3 T 1
]
- i 797 3
- L - ] seseen | _;‘-f%_'_'_-‘z"-_'J
- 17 R.657,70% SUELS0S
e e ‘ : ‘
a1t
CEIICTL) S :
2,739,104 T.HBSABY 17006806 (1LUYG841)
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{ 2021 5]
Rupces in '000"

I: i.Jlll|I.I.i\?| Equity

Otlier Share Accumulated
. Reserves
lighilitics capital loss
Balance as at July 01, 2020 072,752 7.885,449 8321808 (1,597.720)
Changes from financing cash flows
Cuash based L, )
- Issue of shares A
- Refund of shares - E
- Medieal aid o stafl - {1.206)
Non-cash basced - 5 5,976 |
22 87339 5976
Liability-related
Cash bused (5.988.114) =
Non-cash buscd 3,146,285 - - -
(2,811.829) - 4 =
Balance as at June 30, 2021 3,230,923 7885471 8.409.157 (! \\)1 744)
31 STAFF STRENGTIL 2022 2021
{(Number)
Permanent 980 881
On bank contract 389 065
Others (Daily wages) 158 158
Banic's own stafl strength af the end of the year 1,727 _114_

12 DEFINED BENEFIT PLAN

32.1 General description
The Bank operates an unfunded grawity seheine and a defined benefit plan, for all its employees who have completed the imininum qualitying service period. Under the scheme, the
bank pays a turp-sum benelit equal to last drawn monthly gross salary for each year of service to members whereas the members are not required to make any contributions to the
schenie, The scheme is administered by the managemient of the bank under the supervision and directions of the administrator of the bank. The amount recogiized on statement of
financial position represents present value of defined benefit obligation. Actuarial gains and losses that arise out of expericnce adjustments and changes in actaarial assumptions are
recopnised in statement of comprehiensive income with no subsequent recycling through the profit and loss account

32.2 Nunther of employees under the scheme 2022 20210
(Number)

The nuniber of employees covered under the following defined benefit schemes are:

Pension fund 1,140 [el]?)
Gratutty fund 390 232
Leave encashiment scheme 70 O3S

32.3 Principal actuarial assumptions

The actuarial valuations were carried out for June 30, 2022 based on the Projected Unit Credit Mcethod, using the following significant assnmptions:-

Pengion fund ] Gratuity Fund i -unpurlsllut Absence
2022 || 3 ||z [ T 32 [ 2020 |
—— Rupu‘s TR —
Discount rate 13.50% 10.25% 13.50% 10.25% 13.25% 10.25%
. Short term salary increase rale 5.25% 5254 5.25% 5.25% 5.25% SRS
Long term salary increase rate 12.50% 925% 9.25% 12.50% 12.50%
Pension indexation rate 6.25% 1.50%
Expected return on plan asset 13.50% G250

The expected return on plan assets is based on the market expectations and depends on the asset portfolio of the Bank. at the beginming of the year, for returns over the entice Hile ol the
related obhgation

32.4 Reconciliation of payable to defined benefit plans ls_ B Pension fund .' Coratuity Fund ! Compensalued \hw T
[ 202 J[ aoar || amea [ z0mr ([ ze2x [ 20
-- Rupees in '000" -
Present value of oblipations 5,236,539 5,014,636 117,739 107,656 267,485 200,76
Fair value of plan assets (3,180,274)  (2,460,904) -
Net payable at the year end 2 0;6 2(:3 2,553,732 117,739 107,050 267,485 ) el
32.5 Movement in defined benefit obligations
Rupees in "000°
Obligations at the bepinning of the yem 5.014,637 1,599,282 107,658 98,650 290,761 IN8. 112
Current / past service cost 23,179 22,538 3915 2971 8,042 8.984
Interest cost 444,877 112,462 10,774 8,159 27,829 115,947
Benelits paid by the Bauk (373,143) (280,475) (5,084) (3,333) (38,513) (13,899
Re-measurement loss / (pain) 126,990 260,830 (5.523) [ (20,634) (38,383)
Imipact ol Pension increase / past paymenis - - s
Obligations at the end of the year 5,236,540 \ ()] R (7 37 lllﬁdﬂ _]()7,(»58 267,43_5_ ! Z_‘?()J()l
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Movement in [air value of plan assets

e

Gratuity Fund

Compensated Absence

2021 || 2022 ][ 2021 2022 2021 |
Rupeces in '000"
Tawr value at the beginning of the year 2,460,904 1,980,320
Interest income on plan asscts 257,868 194,433
Contribution by the Bank - net 482,908 523,794
Bene(it payients ftom plan (373,143) (280,475)
Re-measurements: Net return on plan assets (exeluding interest income) 351,740 42.832
Fair value al the end of the year 3,180,274 2,460,904 -
32.7 Movement in payable under defined bencelit schemes
Present value at beginning of the yew 2,553,732 2,618,962 107,657 98,650 290,771 188.112
Charge for the year 210,188 240,560 14,689 11,129 15,237 116,548
Cantributions paid (482,905) (523.,794) - >
Benefits puid - - (5.084) (5.333) (38.513) {13,889)
Re-measurement Joss 7 (gain) recognised in OCIT (224,750) 217.998 (3,523) 2300 -
Prescut value as at end of vear 2,056,268 2,553,732 . LYY 107,657 267,495 290,771
Charge lor defined benefit plans
Cost recognised in prolit and loss
Current service cost 23,179 3915 2.971 8.042 8984
Net interest on defined benefit asset / liability 444,877 218.028 10,774 8. 1S58 27,829 145,947
Past service cost - = :
Actuarial (gam) / loss ~ (257.868) - n - = (20,634) (38,383)
210,188 240,566 14,689 11,129 15,237 116,548
Re-measurements recognised in OCH during the year
Loss ' (gain) on obligation
- lixperience adjustment 126,990 260,830 (5.523) s |
Return on plan assets over interest income (351,740) (12.832) - -
Tatal re-mcasurements recognised in OCI (224.,750) 217,998 (5.523) 3,211 — =
Components of plan assets 2022
Pension

Rupees in

Cash and cash equivalents 121,916
Government Securities 3,058,358
3180274

Investment in Government securities are subject to eredit visk and interest rate risks, These risks are regularly monitored by the “Frustees of the employee fund

Scansitivity analysis

Sensitivity analysis has been perlonned by varying one assumption while keeping all other assumptions constant and caleulating the impact on the present value of the defined benefit

obligations under the various employee benelit schemes. The increase / (decrease) in the present value of defined benefit obligations as a result of change in cach assumption is

summarized below:

2022 i
PPension Geratuity || Compensated
fund Tund ubsenes
T Rupees in '

Detined benefit obligation 5,236,539 111,739 267 485

1% increase in discount rate 4,758,498 104,875 PESMIS'S

1% decrease in discount rate 5,801,405 119,938 280,621

I % increase in expected rate of salary increase 5,384,366 120,105 280,771

I % deerease i expected rale of salary increase 5,096,029 104,578 25501
1% increase in expected rale of pension increase 3,683,417 -
1% decrease in expected rate of pension increase 4,852,298 -
1% increase in expected rate ol mortality set back 5,299,198 -
Yo decerease m expected rate of montality set lorward 5.144.602 -

['he above sensitivity analysis are based on a change in an assumption while holding all other assumplions constant. In practice, this is unlikely to occur, and changes in assumptions
may be correlated. When caleulating the sensitivity of the defined benefit obligation Lo significant actuarial assumptions the sime method (present value of defined benefit obligation
caleulaied with the projected unit eredit method at the end of the reporting period) has been applied

3201 Expeeted contributions (o be paid to the funds in the next [inancial year
T'he Bank contributes 1o the pension and gratuity (unds as per actuatial expected charge for the next financial year,

32,12 Expected charge for the next financial year

Based on actuarial advice, management estimates that the charge in respect of defined benefit plans for the year ending June 30, 2023 would be as follows:
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2023
Pension ] Gratuity || Compensated
[ fund l Tund absenes
Rupees in '000'
Lixpected charge / (reversal for the year) 301,726 19,529 45,238
32.13 Maturity profile Pension Gratuity || Compensated
fund fund absence
Years
The weighted average duration of the obligation 0= . £ =
32.14 Funding policy
he Bank endeavours to ensure that labilities under the various employee benefit plans are covered by the Fund on any valuation date having regards to the various actuatial
assumptions such as projected future salary increase, expected future contributions to the fund, projected increasc in liability associated with futwe service and the projected
investment income of the Fund
32.15 Risks associated wilh defined benefit plans

e defined benefit plans may expose the bank to actuarial risks such as longevity risk, investment risk, salary incrcase risk and withdrawal rate risk as described below:
Longevity risk

The risk arises when the actual lifetime of retirees is longer than expectation: This risk is measured at the plan level over the entire retiree population

Investment risk

The risk arises when the actual performance level of investiment levels is lower than expectation and thus creating a shorttall in the funding objectives

Salary increase
Y

The most common type of retirement benefil is one where the linal benefit is linked with final salary. The risk arises when the actual increases are higher than expectations and impact
the liability accordingly
Withdrawal rate
Lhe risk oCactual withdrawals varying with the actuarial assumptions can impose a risk (o the benefit obligation. The movement of the liability can go cither way
33 DEFINED CONTRIBUTION PLAN

The Bank operates an approved conttibutory provident fund for 364 (2021: 232) employees who did not opt for pension in lieu of gratuity. The employer and employee cach contribute
10.00% of the basic salary to fund every month

34 COMPENSATION OF DIRECTORS AND KEY MANAGEMENT PERSONNEIL.
34.1 Total compensation cxpense

"-
Dirvctors ] DR | ]
o I Key l Other |
Exec s Members ¥

Items (of) N | Sl President Manngeme Muaterial
ther Nuon- Shariah ; -
Chiadirman R "I_ | CEO nt Risk Takers/|
thun Exceutives Board , i )
s | Personnel || Controllers |
CEO)

Kupees in 000"
Fees and allowances cte = - :
Managerial Remuneration
i) Fixed - 10,868 15,125

1t) Total Variable - - - = %
of which

a) Cash bonus / awards

b} Bonus & awards in shares -
Charge (or defined benefit plan
Contribution Lo defined contribution plan =

Rent & house maintenance 1,467 2,302
Utilities 801 235
Medical - 1,004 1,064
Conveyance - 3
Others - 1,148 7,782
lotal - = | B 15,348 26511

Number of persons — ! s

34.2 Towl compensation paid during the year to President 7 CEO represents amount paid 1o acting president
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Ji.3

351

38.2

| {
‘”lll..l.l.lllﬁ‘ Other
Items TG President / Koy Malterial
Chairman (other Ny CEO P RRARpmIA Risk Takers/
than Executives | L .
¥ Controllers
B . _CcE0y || =
Rupees in "000"

Fees and allowances cle 1,605 16,238
Managcerial Remuncration

1) Fixed

1) Total Variable
ol which

a) Cash bonus / awards

b) Bonus & awards in shares
Charge for defined benefit plan - - - -
Contribution to defined contribution plan =
Rent & house maintenance - 247 2.369
Utilitics 13 141
Medical 124 1.097
Conveyance 97
Others - - - - 60O 6,847
Total - - - 2,595 26,784 )

Number of persons N - = = L L5 D

FAIR VALUE MEASUREMENTS

The fair value of quoted sccurities other than those classified as held to maturity, is based on quoted market price. Quoted securitics classified as held to maturity arve carried at cost
I'he canying amount ol unquoted cquity sceurities, is determined on the basis of the break-up value of these investments as per their Tatest avanlable audited financial statements. The
fair value of other assets, other liabilities and lixed term deposits cannot be calculated with sufficient reliability due to the absence of a curvent and active market for these assets and

liabilities and reliable data regarding market rates for similar instruments
Fair value of financial assets
The Bank measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements:
Level | Fair virtue measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2 Farr value measurements using mputs ather than quoted prices included within Level | that are observable for the assets or liability, cither direetly (e as prices)
or indirectly (ie derived from prices)

Level 3 Fair value measurentents using input for the asset or liability that are not based on observable market data (1.c. unobservable inputs)

The table below analyses finuncial instruments measured at the end of the reporting period by the level in the fair value hierarchy into which the fair value measurement is categornsed:

irrying |y

' Carrying

i i
‘ Lavel | ‘ bavel 2 | Lavel 3 Toral
[ Valie || S | R — | S
June 30, 2022 Rupees in 'Hoy*
On balance sheetf financial instruoinents
Financial assets - measured at fair value
[nvestiuents
Shares 502,180 502,180 = - S02,180
Financial assets - disclosed but not measured at tair value
Cash and balances with treasury banks 841,158 - . . 841,158
Balances with other banks 1,750,165 - - - 1.750,165
Investments 3,626,429 - - 3,626,429
Advances 8,159,485 = = = 3,159,485
Other assets 888.531 - - - 888,531
Financial liabilities - measured at fair value - = = =
Financial liabilitics - disclosed but not measured at air value
Bills payable 30,605 - = = 30,605
Deposits and other accounts 5,015,374 - - - 5,015.374
Other habilities 2,739,104 - - - 2,739,104
June 30, 2021
On balance sheet financial instruments
Financial assets - measured at lair value
Investments
Shares 621,705 624705 624,705
Financial assets -
Cash and balances with treasury banks 682,512 - - - 682,512
Balances with other banks 894,125 894,125
Investments 29,616,166 . 29,616,166
Advances 8,885,150 - - 8,885,150
Other assets 939,897 939,897
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C BANK LIMITED

Financial liabilities - measured at fair value

Financial liabilitics - disclosed but not measured at fair value

Bills payable 21,537 - 21,537

Deposits and other accounts 4.154,591 - - 4,154,591

Other liabilities 3,230,923 - 3,230,923
Fixed assets include land which is carried at revalued amounts (level 3 measurement) determined by professional vatuers based on their assessinent of the market values as disclosed

in note 8.1 The valuations are conducled by the valuation experts appointed by the Bank which are also on the pancl of State Bank of Pakistan. Leaschold tand was vevalued on June
29,2022 by Arch ¢' decon, an independent professional valuer firm, on the basis of fair market value

SEGMENT INFORMATION

Segment details with respect to business activities

June 30, 2022

Profit and loss

Net mark-up / return / profit

Non mark-up / return / interest income

Fotal Income

Segient direct expenses

Total expensces

Provisions

Profit before tax

Balance sheet

Cash and bank balances
Investiments

Net inter segment lending
Lendings to financial mstitutions
Advances - performing
Advances - non performing
Right-of-use assets

Others

Total assets

Bills payable

Deposits and other accounts
Net inter segment borrowing
Lease liabilities

Others

Total liabilities

Fquity

Total equity and liabilities

Contingencies & Commitments

June 30, 2021

Profit and loss

Net mark-up / return / profit
Inter segment revenue - net

Non mark-up / return / interest income
lotal Income

Segnent direct expenses

Inter segment expense allocation
Total expenses

Provisions

Profil betore tax

Balance sheet

Cash and bank batances
Investments

Net inter scpment lending
1Lendings to financial institutions
Advances - performing
Advances - non performing
Others

Total assets

Bills pavable

Deposits and other accounts

Net inter segnment borrowing
Others

Total liabilities

Equity

Total equity and liabilitics

Contingencies & Commitments

" Retail
Retuil = -
2 finance Others Fotal
hanking .
B rending ||
Rupees in 000"
91,405 1,557,405 352,013 2,000,823
08,138 - 88,758 156,890
159,543 1,557,405 440,771 2,157.719
251,374 - 1.534,116 1,785,490
. 251,374 1,534,116 1,785,490
(1.606) = = (1,606)
(93,437) 1557405 (1,093,3d5) 373,835
- 2,591,323 2,591,323
- - 4,128.609 4,128,609
- 7,671,924 - 7,671,924
= 487,561 - 487,561
- - 78,534 78,534
6,683 703,399 15,630,195 16,340,277
0,683 8,862,884 22,428,660 31,298,227
30,605 ' - 30605 |
5015374 - 5,015,374
- 74,984 74,984
01,169 - 2.677.935 2.739,104 |
5,107,148 2,752.919 7.860,067
23,438, Lol 21438, 100

S007.04%

26,191,079 31,298,227

72,046 1,646,650 156,394 1,875,090
76661 37,842 464,503
148,707 L646,650 544236 2339.593
327.434 1,592,440 1919874
327.434 1592400 1919874
(97.333) (97,333)
(276,060) 1,646,650 (_1,(_){18.20‘1) 322.38()_
1,576,637 1,376,637
3,540,871 3,510,871
- 8,030,693 - 8,030,693
- 854,457 - 854,457
3,608 759,223 7.3/_14,44‘) S.l()’7,277_
3605 9644373 12.46] 957 22,109,938
21,537 21,537
1151591 1151501
49,285 - 3081638 3230923
1,225 41 3,181.638 7,407,051
14,702,884 14,702,884
1,225,413 (7,884,522 22,109935
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37 RELATED PARTY TRANSACTIONS

Related partics comprise ol key management personnel, provident fund trust, pension fund trust, Registrar Co-operative Socicties and the Government of Punjab

The Bank cnters into transactions with related partics in the ordinary course of business and on substantially the same terms as for comparable transactions with person of similar
standing. Contributions to and accruals in respeet of stadf retirement benefits and other benelit plans are made m accordance with the actuarial valuations / terms of the contribution

plan, Remunieration to the exeeutives /7 officers 1s deternnined in accordance with the terms of their appomtnient

Details of transactions with related partics during the year, ather than those which have been disclosed elsewhere in these financial statements are as lollows:

Advances

Opening balance
Addition during the yeat
Repaid during the year
[ransier in / (out) - net
Closing balance

Other liabilities
Pavable to stalT retirement fund

Income

. Mark-up / return / interest carned

Fxpense
I'otal compensation expense
Contribution or the year

Key
management
personnel

2022 1 021 |
Provident Fension funi | Provailenl Pension fuml
. manRgement
fund trust trust Vo 1rust st
personnel

Rupees in '0007

9,328 - - 10,914
5,555 = = 9,105
(6,539) - . (10,691)
8 -
- - 2,056,265 = - )
_ - - 2056265 A
3,038 - - 1,265 : s
3,038 - - 1,265
41,861 . - 29,378
» - 7.623 482905 GO 523794
41.861 7,623 482,905 00N 631 523,794
2022 2021

8 CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement (MCR):
Paid-up capital (net ol losses)

Capital Adequacy Ratio (CAR):

Lligible Common Equity Tier ! (CET 1) Capital
Efigible Additional Tier T (AT 1) Capital
[otal BEligible Tier 1 Capital

Lligible Tier 2 Capital

Total 1Ehgible Capital (Tier |4 Tier 2)

Risk Weighted Assets (RWAS):
Credin Risk

Markel Risk

Operational Risk

Total
. Common Equity Tier | Capital Adequacy ratio

Fier 2 Capital Adequacy Ratio
Lotal Capital Adequacy Ratio

Rupees in 000"

6,000,000 6,000,000
7.798.563 5
7.798.563 215333 '
2,955,879 78,150
0754447 TIL093ARS

[ 23418450
1004360

38.1  State Bank of Pakistan (SBP) vide Letter No. BPRD/BACPD/629/023472/15 dated 26.10,2015 required trom Bank 1o have a minimum paid up capital (net of Tosses) of Rs, 6 billion

Further, the bank ix required Lo maintain a Capital Adequacy Ratio of 16% ar all times, As of June 30, 2022, the paid up capitai of the Bank net of los

amounts o Ry, 6,794,647

thousand which is in agreement with regulatory requirements (refer to note 18.3). For the nme being CAR is being reported under Basel 1 and Basel HT as paralel run

Stundindized Approach is used for caleulating the Credit and Market risk. whereas, Basic Indicator Approach is used lor Operational Risk in the Capital Adequicy Caleulation

Leverage Ratio (LR):

Eligible Tier-1 Capital
lotal Exposures
Feverage Rauo

Liquidity Coverage Ratio (LLCR):
Potal High Quahty Liquid Assets

lotal Net Cash Outltow

Liquidity Coverage Ratio

2022 2021
Rupees in "00

7,798,563
31210939
2499
989,000 502,994
3000 109249
7.44_ 7.35
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Net Stable Funding Ratio (NSFR):
Fotal Avatlable Stable Funding 13,276,000 12,073,036
Total Required Stable Funding 5,481,000 5.532.302
Net Stuble Funding Ratio 242 418

9.1

RISK MANAGEMENT

Risk is an mherent part of banking business activities. The visk management framework and governance structure at the Bank helps to mitigate and counter any foresceable risk in its
vatious lines ol business. Risk awareness forms an integral part ol strategic and operational activitics of risk management. Through its risk management poiicy the Bank sets the best
cowrse of action under uncertainty by identifying, priovitizing, mitigating and monitoring risk issucs, with the goal of ¢nhancing sharcholders™ vatue, Bank’s risk management
structure is based on the following five puiding principles:

- Oplimizing risk / return in a controlled mianmner

- Lstablishing clear responsibibty and accountability

Establishing independent and properly resourced visk managenient function

- Promoting open risk culture

Adopting international best practices in risk manageruent

Keeping i view dynamics of internal and external enviromment, the bank regularly reviews and updates policy manuals / frameworks and procedures in accordance with domestic

tegulatory cnvironment and international standards.

The Bank exccutes its risk strategy and undenakes controlled visk-taking activities within its risk management (ranicwork. The adimmnistrator and the relevant committee. i¢., Assel
and Liability Managemert Committee (ALCO) and Compliance Comnttee are responsible to ensure formulation and implementation of comprehensive Risk Managentent
Framework: This framework is based on prudent risk identification, measurement, management and monitoring processes which are closely aligned with the activities of the bank, The
famework combines core policies, procedures and process designs with broad oversight and is supported by an efficient monitaring mechanism across the bank ta ensure that risks are

keptawithin an aceeptable level

The Bank ensures that not only the relevant risks are identified but their implications are also considered and basis provided for managing and measuring the risks. Through Internal

Control function, the Bank ensures that elfective controls are in place to mitigate each of the identified risk

Independent from business groups. FHead of Risk Management reports functionally to the administrator: the ALCO convenes regular meetings to evaluate bank’s risk and portfolio

concentrations, The Risk Management Committee performs the following critical functions:

- Risk managenment policy lormulation

- Credit risk manageiment

- Credit review

- Credit risk control

- Market risk management

- Liquidity risk management

- Operational risk management

- Wrisk management

Keeping in view the international best practices and SBP requireinents, the administrator of the Bank has approved a program, which takes into account quantitative and gualitative

risk indicators, covering target vatios, credit, markel, operational, liquidity and business risks

Credit Risk

Credit visk arises from the Bank’s dealings with individuals, cooperative societies. {inancial institutions ete. The Bank is exposed to credit visk through its lending and investiment
activities. Credit risk makes up the largest part of the Bank’s exposure and it stems from Bank’s both on and off-balance sheet activities. Purpose of Credit Risk Management lunction
is 1o identily, measure, manage, monitor and mitigate credit visk To munage adverse outcomes in (erms ol unfavorable scenarios, multiple controi tactors in the lending structure of

the Bank provide additionai comfort and support, Such controls range from quality of eligible colliteral. pre-disbursement safery measures to post disburseiment monitorimy,

I'he Bank has adopted Standardized Approach to measure Credit risk reguiatory capital charge in compliance with Basel requircments, The approach mainly takes into account the
assessment of external credit rating agencies, In line with SBP guidelines on [nternal Credit Risk Rating Systems, the Bank has developed rating systems and all its borrowers are
ntemally rated. In order to Turther enhance the credit risk analysis and the processes, Probability Default based internal credit risk rating (ICRR) systemn based on the statistical

modeling and validation in line with Base] principles has been set in place

In order to manage bank's credit visk. tollowing policies and procedures are in place:

- The approval of credit limits 1o counter partics are aubject 1o pre-fact revivw
- Approval and review process is reviewed by RMC and inrernal andit;

= Management periodically reviews the powers ol credit approving and credi veviewing authoritics

Ongoing administation of the eredit portfolio is an essential part ol the credit process that supports and controls extension and maintenance of credit. The Bank’s Credit Risk Coutrol

is tesponsible for performing following activitics:

- Credit disbursement authorizition

- Collateral coverage and moniloring

- Compliance of foan covenants/ terms ol approval

- Maintenance/ custody of collateral and security documentation

- Credit risk frmit controls

Credil risk monitoring is based on a comprehensive reporting framework. Continuous monttoring of the credit portfotio snd the risks anached thereto are carried o ar different levels
including businesses, Audit & Risk Assets Review, Credit Risk Control, Credit Risk Management Division, et

o ensure a prudent distribution ot asset portfolio, the Bank manages its tending and mvestment activitics within an appropriate linits [ramework, Per party exposure limit is
maintained in accordance with SBP Prudential Repulations

'he Bank creates specilic provision against Non-Performing Loans (NPLs) in accordance with the Prudential Regulations and other directives issued by the Siate Bauk of Pakistan

(SBP) and charpes it (o the profit and loss account, Provisions are held against identified as well as unidentified losses
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.00 Advances Gross advances Non performing advances Provision held

2022 2021 2022 2021 2022 2411
Rupees in '000" -
Agriculture, Forestry, Hunting and Fishing 9.411,175 10,151,206 2,091,367 2,454 359 1,604,759 1,601,014
Individuals 355,130 341,333 13,862 16,401 43,779 48,799
Others 95,177 96,213 84,147_ 87,118 53,461 UL
9.801,482 10,588,752 2,189,376 2,557,878 1,701,999 1,703,605
Credit risk by public / private seetor
Pubhic / Government 7500000 1,600,000 - .
Private 9111482 9.SK87S2 2189376 2557878 1,701,999 1,703,605
9.861.482 10,588,752 2,189.376 2,557 878 1.701,999 1,703.605
39.1.2 Contingencies and Commitments
2022 ROZI
Rupees in 000’
Credit risk by industry sector
Others A l(_)l_)l 9.0G0
9.000 9.000
Credit risk by public / private sector
Public / Government -
Private 9,000 9,000
9,000 9,000
..3 Advances - Province / Region-wise Disbursement & Ultilization
N Ulilizulim!‘ - B —
AdK |
KPK n
. - . 5 - ineluling
I'otal Punjah Sindh inchuding || Bulochistan || Iskamabad | Gileit |
FATA ' rE
| o Haltistan |
June 30, 2022 Rupees in '000°
Punjab 8,806,644 8,806,644
Sindh - -
KPK including FATA - -
Balochistan - =
Islawabad = =
AJK including Gilgit-Baltistan - -
Fotal 8,806,644 8,806,644 = = = - -
June 30, 2021
Punjab 8.450,721 8,150,721
Sindh
KPK including FATA
Halochistan
Istamabad .
AJK including Gilgil-Baltistan
Total 8,450,721 8.450.72] = - - =

'2

Market Risk

Market risk exposes the Bank to the risk of financial losses resulting from movements in market prices. [t is the risk associated with changes in the interest rates, foreign exchange

rates and cquity prices: To manage and controd market nisk, the standardised approach as per Basel-11 is being [olowed Moreover, it also includes comrols which are applicd. where

necessary, o individual risk types. to particular books and to specific exposures. These contrals nclude Timits on exposure 1o individual market risk vanables as well as liniis on

concentravons ol tenots ond issuers, This structure is reviewed, adjusted and approved periodically

39.2.1 Balance sheet split by trading and Banking books

Cash and balances with treasury banks
Ralances with other banks
Investiients

Advances

FFixed assets

Intangible assets

Right-of-usc assets

Other assets

39.2.2 Forcign Exchange Risk

2001

i _l;unEuu H Ir ing H fotal Banking
| book Bk ook
841,158 - 841,158 682,512
1,750,165 - 1,750,165 894,125
3,624,467 504,142 4,128,609 2,914,204
8,159,485 = 8,159,485 RI87B16
15,442,990 = 15,142,990 7,155,960
8,755 - 8,758 11,420
78,534 - 78,534

888.531 - 888,531 639,697

H Frading

book

620.667

‘ total

682,512
894,125
3.540,871
8787816

Foreign exchange risk is the risk that the earnings and share capital will fluctuate due to changes in foreign exchange rates, The Bank only deals in Pakistan Rupeces and docs not deal

in forcign currency. therefore the Bank does not have any exposure which is liable to foretgn exchange risk
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39.2.3 Equity position Risk
Equity posttion risk arises due (o adverse movements in the prices of equitics and instruments exhibiting behaviour similar (o cquities hetd by the Bank. The equity investments are
classified as Available for Sale (AFS) investments. The objective of investinents classified as AFS is to take advantage of both, capital gains and dividend income. CFO 1s pramanly

responsible for the oversight of the equity investment risk

vdine bk

Irading
hiok

Ripees i Y

w2 20
Banking Bunking
houlke

_boak

Iinpact of 1% change m equity prices on

- Other compreliensive income
5.022 6.247

(5.022) (6,247)

F1% change
-1% chunge
39.2.4 Yield / Interest Rate Risk in the Banking Book (IRRBB)-Basel [1 Specific
Yicld / Interest rate visk is the risk of decline in carnings due to adverse movement of yicld curve. Tt arises [rom the possibility that changes in yield / interest vates will aftect the vatue
of financial instruments. The bank is exposed (o yicld / interest rate risk as a result of mismatch or gaps in the amounts of assets and liabilities thal mature or re-price in a given period
Sensitivity of the bank's financial assets and financial liabilitics to yield / interest rate can be evaluated from the following:

222 202
Bunking Trading Banking Trading book
bouk book book |
——————————————— Rupees in "000" —-—--——-
Impact of 1% change in interest rates on
- Profit and loss account
. 1% change 17,898 17,027
-1% change (17,898) - (17.027)
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THE PUNJAB PROVINCIAL COOPERATIVE BANK LIMITED
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2022

39.4.2 Maturitics ol asscts and liabilitics - based on expected maturitics of the assets and liabilitics of the Bank

[ Tom ][ 2022 B
Upto | Over1103 Over3to6 M(f:::: :‘o 1 Overlta2 Over2to3 Over3to$
Month Months Maonths Year Years Years Years
Rupees in "000'
Asscels
Cash and balances with treasury |
Banks R41,15R Tah, 234 - Ty | 2 s
Baiances with other banks 1,750,165 1750105 ] -
Lending w financial institutions - - - -
Investments 4,128,609 4,128,609
Advances 8,159,485 W T 255,338 L5300, ot 2 a70UK 1134409 quz s 074,042
Fixed assets 15,442,990 A2.547 5.734 03,050 2.7 3,552 1,176
Intangible assets 8,755 - - - -
Deterred tax assets - - - -
Righl-of-use asscts TR - - - - - -
Other assets NERS31 DI, 1R 21347 9414 TRAMTE [ 990
3298221 3,335,313 4,411,028 1.678,992 3,397,654 1,153,818 404,218
Liabilifies
Bifls payable s . LN I o || [
Borrowings - - | - - | - -
Dicposits and other accounts 505374 LUZAENL | (RIS DLESD LR L0669 Ind iR | 188,720
Subordinated debt - L 1 ~ I 7 - .
Deletred tax Labilities - - - - - - - -
Lease Liabilities T49R4 - - - - - - 74,984
Other liabilities | 2738004 4224 5528 6,367 46.064
R48, 830 5 ATA1S 309,768

Nel assets ERRAT 13903 R45,726

Share capital T.B85.4RK
Reserves LO12,675
Accumulated loss (1.090.841)
Surplus on revaluation of assets 15.630.83%
23,438,160

T

Upto | Over | to 3 Over3 o
Month Months Monihs
Assets
Cash and balances with ticasury
banks [ exrsin |l o266 || 55,746 |
Balances with other banks ‘ RO, 123 i 894,125 I
I ending to financial institutions |
Investments | 3540871 ! 628,250 ; 2,912,618
Advances R.B83.150 698,711 161,883 2,440,014
Fixcd asscts | 7,155,960 28,625 17,328 19,869
[ntangible assets 11,420 |
Deferred tax asscts ‘
Other assets | 939,897 93.214 | AR.550 7,826
FRIHODORS 2,969,697 A R PESEEA )
Liabilitics -~
Bills payable fa3 (AT | H |
Bortowings
Deposits and othet accounts 184,50 >0 RN (| 19304 90450
Lease Linbilitics |
Subordinated debt |
Deferred 1ax liabilities |
Other liabilities 123052 1in0u A ll
7407081 2,263,598 240,456 PRI
Net assels 14,702,884 706,099 2407 420 2428375

Share capital 7885471

Reserves 922701
Accumulated loss (1.591.744)
Surplus on revaluation of assels 7.486.456

14, 702884

Over 6
Months to |
Year

221

Over 1 to2
Yecars

Rupees in ‘000

2,370,550
3,042

3013448

843 MK

5K
RAK_ N
2,264,612

h

739.856 ||

998 446
4,385

13211
i 016042

235,380

Over2io3

Years

filfy S8

3,200

e e 1

473,092

R ERITT

.30
370,318

163357

Over3to s
Years

1,132,720
67,361
11,420

3,961
1,218 462

20006 00%
2.3904,7323

{1,579 203

OverSto 10 Above 10
Years Years
495282 -
- PR.20H.0001
|
| ST
495,282 15,266,428
|
- |
LADKNLT
2[],_524_ 2,408,827
281,758 12,857,601

Over Sto 10 Above 10

Years Years
i |
Il
636281 !
7.012.084 ‘
| '
636 281 2 (%4
SN — =
|
| |
|
213,524 |
10, 1GS
ikl 240,703
AR il o 2 s )




THE PUNJAB PROVINCIAL COOPERATIVE BANK LIMITED
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2022

39.4.3 Somc asscls / liabilitics of the bank do not have a contractual maturity date. The period in which these assets / labilities arc assumed to
maturc is taken as the expected date on which the assets / liabilities be realized / scttled. The above maturity analysis is based on the remaining
period at the balance sheet date (o the contractual maturity date

40  EVENTS AFTER THE REPORTING DATE

‘There arc no significant cvents afler the reporting period that may require adjustment of and same / or disclosure in these financial statements.

41  GENERAL
41,1 Figures have been rounded oft o the nearest thousand of rupees, unless otherwise stated
41.2  Comparative figures have been re-arranged and reclassified tor compartson purposes
42 DATE OF AUTHORIZATION FOR ISSUE
N
I'hese financial statements were authorized for issuc on Lq -—qu loZZay the Administrator of the Bank

e

i
_4& / CEO

inunneial Officer




